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11 I.Irnfurrrl Custnms And Pral:tnce

- For DDIH.II‘I'IEI‘I‘taI"f Gredlts, 1983
revision, ICC Publication No. 400 .

A. General provisions and definiions

Article 1

These articles apply to all documentany
eredits, including, to the extent to
which they may be applicable, standby
letters of credit, and are binding on all
parties thersto unless otharwise exprasshy
agreed. They shall be incorporated into
each docurmertary ¢redit by wording
in the credit indicating that such credit
i5 ssued subjgct to Uniform Customs
and Practice for Documentary Credits,
1983 revision, 100 Publication ne. 400,

Article 2

For the purposes of these articles, the
expressions documentary creditis)”
and “standby letter(s} of credit” used
herein {hereinafter referred to as
“predit{s]”, mean any arrangement,
hoveever named or described, whereby
a bank {the lssuing bank), acting at the
request and on the instructions of a
customer (the applicant for the credit),
| s to make a payment to or to the
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order of a third party (the beneficiary),
of is to pay or accept bills of exchange
{drafts) drawn by the beneficlary, or

li  authonzes another bank to effect
surch payment, or to pay, accept or
negotiate such bills of exchange {drafts).
against stipulated documents, provided
that the terms and conditinns of the
credit are cormplied with.

Article 3

Credits, by their nature, are separaie
transactions from the sales or other
contractis) onwhich they may be based
and banks sre in no way concermed
with or bound by such contact(s),
even i any reference whatsoever to
such bontract{s} is included n the
cradit.

Artcie 4

In credit operations all parties concemed
deal \n documents, and not in goods,
services and;or other performances to
which the documents may relate.

Article 5

Instructions for the issuance of credits,
the credits themselves, instructions for
any amendments thereto and the
amendmeants themselves must be
complete and precise.

In order to guard aganst confusion
and misunderstanding, banks should
discourage any atternpt to include
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excessive detall in the credit or in any
amendment thereto.

Article B

A beneficiary can in no case avail
himself of the contractual relationships
axisting betwsen the banks or between
the applicant for the credit and the
issuing bank.

B. Form and notification of credits

Article 7

[a} Credits may be erther
1 rewvocable, or
 irrevocable.

(b Al credits, therefore, should clearly
indicate whether they are revocable
or imevocatle.

e [n the absence of such indication
the credit shall be degmed to be
revocable.

Articde B

A cradit may be advised to a beneficiary
through another bank f{the advising
bank} without engagement on the
part of the adwvizing bank, but that
bank shall take reasenable care to
check the apparent authenticity of the
credit which it advises.
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Article 9

tay A revocable credit may be amended
or cancelled by the i=suing bank at
any moment and without prior
notice to the beneficiary,

{b] Howewver, the issuing bank is bound
o

I reirmburse a branch ar hank with
which a revocable credit has
been made available for sight
payment, acteptance or negotia-
fien, for any payment, acceptarces
or negotiation made by such
branch or bank prior to receipt
by it of notice of amendment or
cancellation, against doocuments
which appear on their face to be
in accordance with the terms
and conditions of the credit.

U reimburse & branch or bank with
which a revocable credit has
been made available for deferred
payment, T sugh branch or
bank has, prior to receipt by it
of notice of amendment ar
cancefiation, taken up documents
which appear on their face to be
in accordance with the terms
and conditions of the credit.

Article 10

{a} An irrevocable credit constitutes a
definite undertaking of the fssuing
bank, provided that the stipulsied
documents are presented and that
the terms and conditions of the
credit are complied with:
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| if the credit provides for sight
payment-to pay, or that payrment
will be made:

Il if the credit provides for deferrad
payment-to pay, or that payment
will be mads, on the datels)
determinzble in acoordance with
the stibulations of the credit;

M i the credit provides for accep-
tance-to accept drafts drawn by
the Leneficiary if the credit
stiputates that they are to be
drawn on the issuing bank, or o
be: responsile for their acceptance
and payment at maturity if the
credit stipulates that they are to
be drawn on the applicant for
the credit or any other dravwes
stipulated in the credit:

W T the credit provides for negotiaton-
W pay without racourzg 1o
drawers and/or bona fide holders,
draftis] drawn by the berneficiary,
at sight or ot a tenor, on the
applicant for the credit ar on any
other drawee stipulated in the
credit other than the issuing
bank itself, or to provide for
negotiation by another bank
and o pay, as above, i such
hegotiation is not effected.

{b} When an izsuing bank authorized
or requests another bank to confirm
its firevocable credit and the latter
has sdded s confirmation, such
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confirmation constitutes a definits
undertaking of such bank {the
confirning bank), | addition to
that of the issuing bank, provided
that the stipulated documents arg
presented and that the terms and
conditions of the credit are complied
with:

| if the credit provides far sight

payment-to pay, or that payment
will be made;

Il iF the credit provides far deferred
paymert-to pay, or that payrment
will be rmade, on the datels! deter-
minable in accordance  with
the stipulations of the credit;

H

if the credit prosicdes for acceptance-
to accept drafts drawn by the
benefiiany if the credit stipulates
thst they are 1o be drawn on the
orfirming bBank, or 1o be respon-
sible for their acceptance and
payment at maturity if the credit
stipulates that they are to be
drawn on the spphcant for the
credit or any other drawes
stipulated in the credit;

I% i the credit provides for negotia-
on-to negotiate without recourss
to drawers andior bona fide
hotders, draft(st dravwn by the
benefiziary, at sight or at a tenar,
on the issuing bank or on the
applicant for the credit or on
any other drawee stipulated in
the credit other than the con-
firming bank itself.
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(e} [f a bank fs authorized or requested
by the issuing bank to add its con-
firmation o a credit but iz not
prepared o do 5o, fLrhust so informm
the issuing benk without delay.
Unless the issuing bank specifies
otherwise n s confirmation
authorization or reguest, the
advizing bank will advise the credit
to the beneficiary without adding
s confirmation,

(d

Soch undertakings can neither be
amended nor cancelled without
the agreement of the issuing bank,
the confirming bank (T any), and
the beneficiary. Partial acceptance
of amendments contained in one
and the same advice of amendment
ie. ot effective without the agresment
of all the abowve named parties.

Article 11

tel All credits must clearly indicate
whether they are available by sight
payment, by deferred payment, by
acceptance or by negotiation,

(e} All credits roust nominate the hank
{imaminated ank) which is authorized
to pay (paying bank}, or to accept
drafts {accepting bank), or to
negotate (negotiating bank), unless
the credit allows negotiation by
any bank {neqotiating bank).
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(c)

).

Unless the nominated bank = the
issuing bank or the confirming bank,
its nomination by the issuing bank
does not constitute any undertaking
by the nominated bank to pay 1o
accept, or o negotiate.

By nominating a hank other than
itself, or by allowing for megotiztion
by any bank, or-by authorizing or
requesting a bank to add s con-
firmation, the issuing bank authorizes
such Lank to pay, sccept or
negotiate, as the case may be,
against documents which appear
o their face to be inascordance
with the terms and comditions of
the credit, and undertakes o
reimburse such bank in accordance
with the provisions of these articles.

Article 12

{a]

When an izsuing bank instructs a
bark {advising bank} by ary teletrans-
mission to advise a credit or an
amendment to a credit, and intends
the rnall confirmation o be the
operative credit instrument, or the
aperative amendment, the tele-
transmission must state “full details
to Tollow” {or words of similar
effect), or that the rnall confirmation
wil be the operative credit instrurmernt
or the operative armendment. The
izsuing bank rmuost forward the
operative credit instrument or the
operative  amendment {0 such
advising bank without delay.

120

.

(a) TuaswenTH e TLnes atumss

)

t‘-.?%ﬂﬂ[.ﬂ‘ja’ﬂﬁ% U ﬂﬁ&ﬁi‘ﬂuﬂ’mﬂﬁm.

E| Ve a -
asngruss lapnnan T dlaayha
s Ca m N '
TR T PN Te e Lo W e L TEE R
Aanaiarszazdesnoduivias
- wom
#79 NIaTuTar

P oo o D B e
ﬂ“lTﬂ‘ﬁvﬂﬂﬁffﬁkﬂﬂlﬂ‘i‘ﬂmmﬁﬂﬁlﬁ
T T IRAIUANT ITAAE VT BEURE
Irwwrelafudod wialaansly
d1wran I eve IHEnma TRl E L
TR f%ﬂﬂﬂ‘iﬁ:{fﬂﬁLﬂ‘iﬁﬂ‘lﬁﬂnWHWE
WA TAIRETITEE Sy Tavie
- ' ™ oo
Tufmanantos  laogasdigngs

2 o
ArEAUTINgaT IR U TE T AT
a Y = @
Aauluzenasdia uazruensiilla

= e A Qe K R e
wiRATUTaa R e MG WA T
AT AINTTAIAE IRIW YR Y D

' e
L R U e e I s 1'1-&1!"]‘]-1

HIATY 12

(n) dapwinesdillaasin gainsuias

Wikg (swwriadidaasiio) e ing-
ARy Wkiantiaviedeninu
whlmatin wezlssmadasldians s
Engiioma L e i (Mail confinmation)
Hwgnersnarutlansiainglg

W o a
WECEINE ﬁ"l'ﬁ"[ﬂ‘fi“lu'm’]‘?i}ﬁdﬁﬂﬁﬁ Az
wr

ﬂaaszq’h “epgmiBoaazasauy”
m, 1~ -l-“l 1~

(wetonirunianmanonduni
i) wiaszadnanaibdudunng
Tredfmmiuensrinsfavis
a1 T T Lol daTdy swome

L o g 1 & A
ldL‘L‘ﬂLﬂ?'ﬂ'ﬂﬂ&éﬁdmﬂﬂﬂ‘s;ﬂ?ﬂﬂﬁ‘iﬂ

el A—

=

~me =0
Nl |

()

tel

Artie—

Whes



AT
g
158
o
—A-3414

Ive-d

i
iRieH
W
17
Ui
T
Eat
KUl
— &7
=L
W o
_du.lﬂ
el

ThE]

1715

Trs-

IR
tion)
—alF
392

517

=
A4
%174

r
nia

IF11T

{t)

(e}

(d]

fe]

The tedetransmission will be deemed
1o be the operative gredit instrument
or the operative amendrment, and
na mail gonfirmation should be
sent, unless the teletransmission
states “full details to follow' (or
wiords of simitar effect], or states
that the mail confirmation s to be
the operative credit ingtrument ar
the operative amendment.

A teletransmission intended by the
lssuing bank to be the operative
credit’ instrement should clearly
indicate thai the credit is issued
subject to Unform Customs and
Practice for Documentary Cradits,
1883 revision, ICC Publication no.
460,

If & banl uses the services of arother
bark or banks {the advising bank)
to hawve the credit advised to the
beneficiary, it must afso use the
zervices of the sarne bank{z) for
advising any amendments,

Banks shall be respongible for any
consequences arising from  their
failure to follow the procedures
sat aut in the preceding paragraphs.

Arficle 12

When a bank is ingtructed ta iS3LE,
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canfirm or advise a credit simiar in
terms to one previously issued, con-
firmned or advised (similar credit) and
the previous credit has been the subject
of amendmentis), it shall be understood
that the similar credit will not include
any such amendment({s) unless the
instructions  specify clearly the
amendment{s} which isfare to apply
to the similar credit. Banks should
discourage instrections 1o issue,
canfirm or adviss 3 credit in this manner,

Article 14

If fncomplete or unclear instructions
are recsived to issue, confirm, advise
or amend a credit, the bank requesied
to act on such instructions may give
prefirainary notfication 1o the beneficiaty
for information onby  and  withoot
responsibility. The credit will be issuad,
confirmed, advised or amended only
when the necessary infarmation has
been received and if the bank is then
prepared to act on the instructions.
Banks should pruvide the necessary,
informaticn without delay.

C. Liabilities and responsibilities

Article 15

Banks must examing all dgcuments
with reagomakble care to ascertain that
they appear on their face to be
aceordance with terms and conditions
of the credit. Docurments which appear
on their face to be inconsistent with
ong angther will be considered as not
appaating on thedr face o be in accordance
with the terms and conditions of the
eredit.
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Article 16

ia) If a bank so authorized effects

{bi

[

(d

payment, of incurs a deferred
paymert undertaking, or accepts,
or negotiates against documents
which appear en their face to ba
in accardance with the terms and
conditions of a credit, the party
giving such authorty shall be
bound to reimburse the bank which
has sffected payment, or incurred
a deferred payment undertaking,
or has accepted, or negotiated,
and to take up the Jacuments.

If, upcn receipt af the documents,
the izsuing bank considers that
they appear on their face not to be
in accordance with the terms and
conditions of the credit, it must
determinz, on the basis of the
docurments alone, whether to take
up such documents, or to refuse
them and olaim that they appear
on their face not 1o be in accordance
with the terms and conditions of
the credit.

The issuing bank shall have a
reasonable time in which to examineg
the decuments and 1o determineg
as above whether to take up or 1o
refuze the docurments.

If the izsuing bank decides to refuss
the documents, it must give notice
to that effect without delay by
telecommunication or, i that is
not pagsible, by other expeditious
means, to the bank from which it
received the documends (the remitting
bBank), or to the baneficiary, if it
receved the dopuments directly
fram him. Such notice must state
the discrepancies in respect of
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if)

which the issuing bank refuses the
docurments and must also state
whether it iz holding the document;
at the disposal of, or is returning
them i, the presentor {remitting
bank or the bencficiary, as the
cage may bel. The issuing bhank
shall than be entitled to clairm fram
the remitting bank refund of any
reimbursement which may have
been made to that bank.

If the issuing bank falls to act in
sccordance with the provisions of
paragraphsie!  and(d) of this
article andi/or fails to hold the
Hocuments at the dispasal of, or
to return them to, the presentor,
the issuing bank shall be precluded
from claimig that the documents
are not in accordance with the
terms and conditions of the credit.
¥ the remitfing bank draws the
attention of the izsuing bank to
any discregancies in the documents
or advizes the issuing bank that it
has paid, incumed &8 deferred
payment undertaking, accepted or
rnegotiated under reserve  or
against an indemnity in respect of
such  discrepancies, the issding
bank shall not be thereby relieved
fram any of its obligations under
ary pravision of this arficle. Such
reserve of indemnity concerns only
the relations between the remitiing
bank and the party towards whom
the reserve was made, or from
whotm, or on whose behalf, the
idemnity was chiained.
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Article 17

Banks assume no liability of respensibility
for the form, sufficiency, acouracy,
genuinensss Talsification or legal effect
of any docurments, or for the genaral
and/or particular conditions stipulated
in the documents or superimposed
thereon; nor do they assume any izbility
or responsibiliity for the description,
quantity, weight, guality, condiion,
packint, delivery, value or existence of
the goods represented by any docurnents,
or for the good faith or acts and/ar
omissicns, solvency, performance of
standing of the consingnor, the carrisrs,
or the insurers of the goods, or any
other person whomsaewver.,

Article 18

Banks assume no lizbilfy or responsibi-
lity for the consequences arising out
of delay and/or loss in transit of any
messages, |letters or doguments, or
for delay, mutiation or other errors
ariging in the transmission of any
telecommunication. Banks assume
n liability or responsibility Tor errors in
translation ar interpretation of technical
terms, and reserve the right, to transmit
credit terms without translating them.

Article 19

Banks assume na liatility 'ar respansibility
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for consequences arising out of the
interruption of their business by Acts
of God, riots, c©ivil commotions,
insurmections, wars or any ather causes
beyvond their control, or by any strikes
or lockouts,  Linless specificafly authorzes,
bBanks will not, upon resumption of
thelr business, incur a deferred payrment
undertaking or effect payment,
dcceptance or negotiation under credits
which expired during such interruption
of their business.

Article 20

{al Banks utifising the services of
another bank or other banks far
the purpose of giving effect to the
instructions of the applicant for
the credit do so for the account
and at the risk of such applicant.

(b Banks assume no  liability  or
responsikitty should the instructions
they tranzmit not be caried out,
aven if they have themselvas taken
the initiative in the choice of such
ather bankis).

ic} The applicant for the credit shall
be bound by the liable to indermnify
the banks against all obligations
and responsibilities imposed by
foreign laws end usages.

Article 21

{aj If an issuing bank intends that the
reimbursernent to which a paying,
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accepting or negotiating bank is
entitled shall be obtained by such
bank claiming on another branch
or office of the issuing bank or on
a third bank (all bereinafter referred
to as the raimbuorsing bank) it shall
provide such reimbursing bank in
good time with the proper instruc-
tions or authorzation to honour
such reimbursement claims and
without making it a cendition that
the bank entitled to claim reimburse-
ment must certify compliance with
the terms and conditions of the
credit to the reimbursing bank.

An issuing bank will not be reheved
from any of iis ebligations to provide
rebmbursement Tiself if and when
reimbursement 15 not effected by
the reimbursing bank.

The izsuing bank will be responsible
to the peying, accepting or megotiating
bank for any loss of interest if
reimbursement is nat provided on
first demand made to the reimbursing
bank, or as otherwise specified in
the credit, or mutually agreed, as
the case may be.

D. Documents

Article 22

All instructions for the imsuanee of
credits and the credits themselves
and, where applicable, all instnctons
for amendments thereto and the
amendments  themselves, must
state precisely the documentis)
against which payment, acceptance
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or negotigtion is to be made.

(B Terms such as “First class"™, “well
known”, qualified”, “independent™,
“official”’, and the fike shall not be
used to descrbe the issuers of any
docurments to be presented under
a credit. I such terms ang incorparted
in the credt terrns, banks will aceept
the relathve docunnents as presented,
provided that they appear on their
face to be in accordance with the
ather terms and conditions of the
cradit.

(ct Unless othernise stipulated in the
credit banks will accept as ariginals
documents produced or appearing
to have been produced:

| by reprographic systems;

Il by, or as the resul of, automated
or computerized systems;

[l as carbon copies,

if marked as onginals, ghways provided
that, where necessary, such
ducuments appear to have been
authenticated.

Ardcie 23

When documents other than wansport
documents, insurance documents and
somwmercial invoices are called for, the
eredit should stipulate by whom such
documents are ta be issued and their
wording or data content.  [f the credit
does not so stipulate, banks will accept
such documents as presented, provided
that their data content makes it possible
i Telste the goods and/or services
referred io thergin to those referred to
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in the commercial invoice(s} presented,
or to those refammed to in the credit if
the credit does not stipulate presentation
of a nommercizl invoice.

Article 24

Unless otherwise stiputated in the credit,
banks will accept a document baaring
a date of issuance prior to that of the
credit, subject to such document being
presentad within the fime limits sst out
in the credit and in these articles.

0.1. Transpart documents {documents
indicating loading on board or
dispatch or taking in charge)

Article 25

Unless a credit calling for a transpart
document stipulates as such document
a marine bill of lading locean bill of
lading or a bill of lading covering camage
by seal, or a port recaipt or certificate
of posting:

fa} banks will, unléss atheradse stipulated
in the credit, accept a transport
dacuerment which:

| appears on its face to havea been
issuad by a named carmier, or
hiz agent, and

I indicates dispateh or taking in
charge of the goods, or loading
on board, as the case may be
and

I consists of the full set of originals
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issued to the cansignor if issued
in rnare than one eriginal, and

IV meets all other stipulations of

the credit.

{b} Subject to the above, and unless
othenwise stipulated in the credit,
banks will not reject a transport
doswment which:

| hears a title such as “"Combined

trarsport bill of lading™, “Combined
rangport document”, “Combined
tranzport bill of [ading or port-to-
port bill of lading™, or a fitle or
a cormbingtion of titkes of similar
intent and effect, and/or

indicates some or al of the
conditions of camiage by reference
to a soutce or document other
than the transport document
figetf (short form/blank back
transport docurnent), and/or

indicates a place of taking in
charge different from the port
of loading and/or a place of
final destination different from
the port of discharge, and/or

IV redates to cargoes such as those

in containers or on pallets andg
the like, and/or
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VY contains the mdication “intended”,
or similar qualification, inrelation
to the vessel or ather means of
transport, and/or the port of
loaditg ared/or the port discharge.

(e} Unless otherwise stipulated in the
credit in the case of carriage by sea
or by morg than one mode of tran-
sport but including carmiage by sea,
banks will reject a transport docu-
rment which:
| indicates that it is subject to a
charter party, and/or
il indicates that the carring vessel
is prapelled by sail only.

Unless otherwise stipulated in the
credit, banks will reject a transport
docurment issued by a freight for-
warder unless it is the FIATA Com-
bined Transport Bill of Lading
approved By the international
Charnber of Commerce or othernyise
indicatas that it is issued by a freight
forearder acting as & cammer or
agent of a named carrigr,

{d

Article 26

If & cradit ¢alling for a transpart deourment
stipulates as such document a manns
hill of lading:
fal banks will, unless othernise stipulsied
in the credit, accept 8 document
which:
| appears an its face to have been
izsued by a named carrier, or his
agent, and
tl indicates that the goods have
been loadad on board or shipped
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the credit.

(b} Subject to the above, and unless
othenwise stipulated in the credit,
tanks will not reject 3 document
which:
| bears a tithe such as “Combined

transport bl of bding”, “Combined
transport document”™, “Combined

S s ed = 1
(1) awldwdnnsaianasiodu waz
Viuensdngz A wun LA Duan a8
I e
runm ez e mang 152
4 e
1. UTingTaensisaatu “Com-

kined transport bill of lading™

transpart bill of lading or port-to-
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{e} Unless atherwise stipulated in the

eredit, banks will reject a document

which:

| indicates that it is subject to a
charter party, and/or

Il indicates that the carrying vessel
ts propellsd by sail anly, and/or

Il containg the: indication “intended ",
or similar gualification in relaton
to
- the vessel and/or the port

of loading-unless such docu-
ment bearz an on board nota-
tion in accordance with aricle
27 (b} and also indicates the
actual port of leading, and/or

- the port of discharge-unless
the place of final destination
indicated on the document is
ather than the por of dis-
charge, and/or

IV is issued by a freight forwarder,
urless it indicates that it is
ssued by such freight forwarder
acting as a carrer, or as the
agent of a named carrier.

Article 27
{a] Unless a credit specifically cails for

(b

an on board transport dacument,
of unless Ingonsistent with other
stipulation(s) in the credit, or with
article 26, banks will accept g
transport document which indicates
that the goods have been taken in
charge or received for shipment.

Loading on board or shipment on a
vessel may be evidenced efther by
a4 transport document  beanng
wording indicating loading on board
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a named vessel or shipment on a
named wvessel, or, in the caze of a
transport document stating “received
for shipment™, by means of a notation
of lnading on board on the transpart
document signed or initialled and
dated by the carrier or his agent,
and the date of this notation shall
be regarded as the date of lnading
on board the named vessel or ship-
meant on the named vessel.

Article 28

(a}

(kl

In the case of carriage by sea or by
more than one mode of transport
bt including carriage by sea, banks
will refuse a transport docurment
stating that the goods are ar will be
loaded on deck, unless specifically
authorized in the credit.

Banks will nat refuse a transport
dorument which containg a provision
the the goods may be carmied on
deck, provided it does nat speciicaily
state that they ars or will he loaded
on deck. '

Article 9

(a)

For the purpose of this article
transhipment means a transfer and
reloading during the course of
camiage from the port of [bading or
place of dispatch or taking in charge
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10 the port of discharge or place of
destination either from one con-
veyance or vessal to another con-
vayance oF vessel within the same
mode of fransport or from one
mode of transpart to ancther mode
af transport.

Uinless transhipment iz prehibitad
by the terms of the credit, banks
will accept transport documents
which Tndicate that the goads will
be transhipped, provided the entirs
carmage is covered by one and
the sarme transport document.

Even & transhipment is prohibited
by the terms of the credit, banks
will accept transport documents
wehich;

| incorporate  printed clauses
stating that the carrier has the
right ta tranship, or

Il state ar indicaie the transhiprnent
will or may take place, when the
credit stipeiates a combined
transport dogument, or indicates
carriage from a place of taking
in charge to a place of final
destingtion by different modes
of transport including a carriage
try =ga, provided that the
entire carriage is covered by one
and the same transport document,
or

I

state or indicate that the goods
are in 2 container{sl, traileris),
“LASH"™ barge{s}, and the like
and will be carried from the
place of taking in charge to the
place of final destination in the
same  containeris),  traileris),
“LASH™ bargeds), and the like
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under one and the same ransport;
dogurment.

IV state or indicate the place of
receipt and for of finat destination
as "C.F.2." {container freight
statign} or “C.Y."” lcontainer
yard) at, or associated with, the
port of loading and/or the port
of destination

Articie 30

If the credit stipulates dispatch of goods
by post and calls for a post receipt or
certificate of posting, banks will accept
such post receipt or cerificate of posting
if it appears 1o have baen starmped or
ctherwise authenbcated and dated in the
place from which the credit stipulates
the geads are to be dispatched.

Article 31

{a) Unless otherwise stipulated in the
gredit, or inconsistent with any of
the cocumants presented under the
credit, banks will accept transport
docurnents stating that freight or
trangportation charges (herginafter
referred 1o as “freight’] have still
to be paid.

{b} H 8 credit stipulates that the
transport document has to indicate
that freight has been paid or prepaid,
hanks will aceapt & Transpart docunnent
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on which words clearly indicating
payment or prepayment of feeight
appear by stamp or otherwise, or
on which payment of freight (s
indicated by other means,

(el The words “ireight prepayable’ or
“freight to be prepaid’™ or words of
gmilar effect, 1 appeanng on ranspor
documents, will not be accepted
gs constituting evidence of the
payment of freight.

{d} Banks wall accept transport dacumeants
bearing reference by stamp or
otherwise 1o costs additional to the
freight charges, such as costs of,
or disbursements incurred I connec-
tion with, loading, unloading or
similar operations, unless the con-
ditions of the credit specifically
prohibit such referencs.

Article 32

Unless atherwise stipulated in the credrt,
banks will acoept transport documents
which bear a clause on the face theresf
such as “shippers load and count™
or ““sald by shipper to contain®™ or words
of similar effect.

Article 33

Unless pthenwvise stipulated in the credit,
banks will accept transport documents
indizating as the congignor of the goods
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a pariy oiher than the bensficiary of
the credit.

Article 38

{al A clean transport document is one
which bears no  superimposed
ctause or notation which expresshy
declares a defective condition of
the goads andfor the packsging,

(B] Banks will refuse fransport documents
bBearing such clauses or notations
unless the credit expressly stipulates
the clauses or notations wivch
may b accepted.

f] Banks will regard a requirement in
a eredit far a transpart document
1o bear the clause “clean on board ™
as complied with if such transpon
document mests the reguirements
of this article and of article 27 (),

2.2, Insurance documenis

Article 35

{a] Insurance documents must ba as
stipudated in the credit, and must
be issued and . or signed by insurancs
companies or  underaTiters, or
their agents.

(bt Cover notes issued by brokers will
not be accepted, unless specifically
autharised by the credit.
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Article 38

Uriless othenwise stipulated in the credit,
or unless it appears from the insurance
document(s) that the cover is effective
at latest from the date of loading on
board or dispatch of taking in charge
of the goods, banks will refuse insurance
docurnents presented which bear a date
later than the date of loading on board
or dispatch or taking in charge of the
goods as indicated by the transport
documenitis).

Article 37

{a} Unless otherwize stipulated in the
credit, the nmsurance document
must be expressed in the same
currency as the credrt,

{b} Unless otherwige stipulated in the
credit, the minimum amount for
which the insurance document
must indicate the insurance cover
to hawve been effected is the CIF
{zost, insurance and freight... “narned
port of destination’} or CIF (freight/
carriage and insurance paid to
“named point of destination™)
value of the goods, as the case
may be, plus 10%. Howsever, 1f
banks cannot determine the CIF
or CiP value, as the case may be,
from the documents on thefr face,
they will accept as such minfmum
amount the amount for which
payment, acceptance or negotiation
iz requested under the credit, or
the amount of the commercial
imvoice, whichever is the greater.
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Articls 38

la}) Credits should stipulate the type of
insurance required and, if any, the
addidonal tisks which are 1o be
covered. Impregise terms such as
“usual risks™ or “customary risks”™
should not be used; if they ars
used, banks will accept insurance
documents as presented without
responsibility for any risks not
being covered.

(bl Failing specific stipulations in the
gredit, banks will accept insurance
docurmnents as presented, wathout
responsibility for any  risks not
being coverad.

Ariicle 39

Whare a credit stipulates “insurarice
against all risks", banks will accept an
insurance document which coniains
any “all Hska™ motation or clause, whether
or not bearing the heading "all risks",
even if indicating that certain risks are
excluded, without respanzibility for
arny risk(s) not being covered.

Article 40

Banks wilf aceept an insurancs document
which indicates that the cover is subject
1o & franchise or an exeess (deductiblel},
undess 1t is specifically stipulated in
the cradit that the imsurance muost be
issued rrespective of percentage.
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D.3. Commercial invoice

Article 41

(a}

(B}

{c)

Unless atherwise stipulated in the
credit commercial invoices rmust
be mads out in the name of the
applicant for the credit.

Unless otherwise stipulated in the
credit, banks may refuse commercial
fnvoices issued far ameunts in
excess of the amount permitted by
the credit. Mevertheless, if a bank
autharised to pay, incur a deferred
payment undertaking, accept, or
negotiate under & credit accepts
such invoices, its decision will be
hinding upon all parties, provided
such bank has not paid, incurred a
deferred  payment  undertgking,
accepted or effected negotiation
for an amount in excess of that
permitted by the credit.

The description of the goods in the
comimercial invoice muest correspond
with the deseription in the credit.
In all other documents, the goods
may be described in general terms
not inconsistent with the description
of the goods in the credit.

DA4. Other documents
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Article 42

i a credit calls for an attestation or cer-
fification of weight in the case of transpart
other than by sea, banks will accept a
weight stamp or declaration of weight
wiich appears 10 heve heen superimpossd
on the Transport document by the cander
or his agent unless the credit specifically
stipulates that the attestation or certifica-
tian of weight must be by means of a
separate document.

E. Miscellaneous provisians

- Quantity and amount

Article 43

(g} The words “about™, “circa” or
similar expressions used in connec-
tion with the amount of the credit
or the guantity or the unmit price
stated in the credit are to be
construed as allowing a difference
not to exceed 10% more or 10%
less than the amount or the quantity
or the unit price to which they refer.

b} Uniess a credit stipulates that the
quantity of the goods specified must
not be exceeded or reduced, &
tolerance of 5% more or 5% less
will be permissible, even ¥ partial
shipments are not permitied, ahvays
provided that the amount of the
drawings does not exceed the
amount of the credii, This tolerance
does not apply when the credit
stipulates the gquantity in terms of
a gtated number of packing units
or individaal tems.
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- Partial drawings and/or shipments

Article 44

(&}

{b}

fc)

fa]]

Partial drawings and/or shipments
arg allowed, unless the credit
stipulates otherwise,

Shipments by sea, ar by more thar
one mode of tranapart bt including
cartiane by sea, made on the same
vessel and for the same wvovage,
will not be regarded as partial
shipments, even i the transpont
documents indicating loading on
bioard bear different dates of ssuance
and/or indicate different ports of
iwading on board.

Shipments made by post will not
be regarded as partial shipmernts i
the post receipts or certificates of
posting appear to have been
starmped or otherwise authentcated
it the place from which the credit
stipulates the goods are 10 be
dispatched, arnd on the same date.

Shipments made by modes of
transport ather than those referred
to in paragraphs (bt and {¢] of this
article will neot be regarded as partial
shipments, provided the transport
documents are issued by one and
the zame carrier or his agent and
indicate the same date of issuance,
the same place of digpateh or taking
in charge of the goods, and the
same destination.
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Drawings andior shipments by
inxtalmants

Airticle 45

if drawings and/or shipments by
instalments within given periods
ars stipulated in the credit and any
instalment i not drawn and/or
shippad within the period allowed
for that instalment, the credd ceases
to be avallable for that and any
subseguent instalments, unless
otherwise stipulated in the credit.

Expiry dats and presentation

Article 46

{a] All credits must stipulate an expiry
date for presentation of docurmerits
for payment, acceptance or nego-
tiation.

(b} Exuept as provided in Articls 48 {a),
documents must be presented on
or before such expiry date.

{c) i an issuing bank states the credit
iz 10 he available “for one month™,
“far six months” or the like, but
does not specify the date from
which the time is to run, the dats
of issuance of the credit by the
msuing bank will be deemed to be
the first day frem which such time
i% to run. Banks should discourage
Indication of the axpiry date of the
cradit in this manner.

Article 47

{a} In addition to stipulating an expiry
date for presentation of documents,
avery cradit which calls for a ransport
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(b}

document (s} should also stipulate
a specified pericd of time after the
date of issuance of the transport
documents (s] during which preser-
tation of documents for payment,
acceptance ¢of negotiation must be
made. If no such perigd of time iz
stipulated, banks will refuse
documents presented to them later
than 21 days after the date of
izsuance of the transport docurmeants
(sl. In every cage, however,
dacuments must be presented not
later than the expiry date of the
credit.

For the purpose of these articles,
the date of issuance of a transport
document (3] will be deemed to
be

| in the case of a transport
document evidencing dispatch,
or taking in charge, or recelpt of
goads for shipment by a made
of transport other than by air-the
date of issuance indicated on
the transport document or the
date of the reception stamp
therson whichewer is the later,

I in the case of a transport
document evidencing cardage
by a@ir-the date of issuance
indicated on the transport docu-
ment or, if the credit stipulates
that the tTansport docoment
shall indicate, an actaal flight
date, the actual flight date as
indicated on the transport
document.

Wl in the case of a ransport docu-
ment evidencing loading on board
a named wessel-the date of
izsrance of the transport docu-
ment or, In the case of an on
board notation in accordance
with article 27 ib), the date of
such notation.
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gbove of the latest transport
document issued,

IV in cazes to which Article 44ib)
applies, the date determined as

Article 438

fal

(kb

el

If the expiry date of the credit and/
ar the Jast day of the period of time
after the date of issuance of the
transport documents (s for
presentation of documents stipulated
by the credit or appllicable by virtue
af Article 47 falls an a day on which
the bank to which presermtation has
to be made is closed for reasons
other than those referred to in
Avrticle 12, the stipulated expiry date
and/or the last day of the period of
time after the date of issuance of
the transport document [sh for
présentation of documents, gs the
case may be, shall be extended to
the first following business day on
which such bank is open.

The latest date for koading on board,

or dispatch, or taking in charge shall
not be extended by reason of the
extension of the expiry date and/or
the period of time after the date of
tssuance of the transport document
i3] for presentation of document {s)
in accardance with this article.

If no such latest date for shipment
s stipulated in the coredit or
amendments there-to, banks will
reject fransport documents indicating
a date of issvance later than the
expiry date stipulatad in the credit
or amendments thereto.

The bank to which presentation is
mede on such first following business
day must add to the documents its
certificate that the documents were
presented within the time limits
extended I accordance with Articls
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48 {a) of the Uniform Customs sid
Practice fur Dogurnertary Crddits,
1983 revision, 1CC  Puoblication
Mo, 400,

Article 49

Banks are under no ohligation to accept
presentation of documents outside
their banking hours.

Laading on board, dispatch and
taking in charge {shipmenrt}

Article b0

lal Unless otherwise stipulated in the
credit, the expression “shipmeant™
used in stipulating an earliest and/f
of 8 latest shipment date will be
understond o include the expressions
“loading on board”, “‘dispatch”
and “taking in charge.”’

(b} The date of issuance of the Tansport
document determined in accordance
with article 47{b} will ba taken to
ke the date of shipment.

ic) Expressions such as “prompt”,
“imrmediately”, “as sooh as possible”,
and the like should not be used. If
they are used, banks will interpret
them as a stipulation that shipment
is 10 be made within thirty days
frorn the date of Issaance of the credit
by the issuing bank.
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tdy W the expression “on or about”
and similar expressions are used,
banks will intetrpret them as a stipu-
lation that shipment is to be made
during the perind from five days
before to five days after the specihed
date, both end days included.

Date terms

Article 51

The wards “ta”, “until™, “6il” “from"
and words of similar import applying to
any date term in the credit will be
understood to include the date mentionsd.
The word “after” will be understood to
axclude the date mentioned.

Article 52

The terms “first half”’, “'second half”
of a month shall be construed respecthveby
as from the 1st to the 15th, and the 16th
1o the last day of each month, inclusive.

Article 53

The terms “heginning”™, “middle™, or
“and’" of a month shall be construed
respectvely as from the 1st 1o the 10th,
the 11th to the 20th, and the 21st 1o
the last day of each month, inclusive,
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F. Transfer

Article 54

(a)

{b

te)

{d)

A transferable credit s a credit
under which the bensficiary has
the right to request the bark called
ugon to effect payment or acceptance
or any bank entitled to offect ne-
gotiation to make the credi avaflable
in wheolg or in part to one or mare
other parties [second benaficiaries),

A credit can be transferred only if

it i5° expressly designated as

“transferable’” by the issuing bank.
Terms such as “divisible™, “frac-
ticnnable”, “assignable”, and
“transmissible” add nothing to the
meaning of the term “transferable
ard shalf not be used.

The bank reguested 10 effect the
transfer {transferdng bank), whether
it has confirmed the credit or not,
shall be under no obligation to
effect such ransfer except to the
extant and in the manner expresshy
consented to by such bank.

Bank charges in respact of transfers
are payable by the first heneficiary
unfess otherwise specified, The
transferring bank shall be under no
obligation to effect the transfer
urdtl such charges arg paid.
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{e] A transferable credit can be

if)

transferred once only. Fractions of

‘a transferable credit {not exceeding

in the aggregate the amount of the
credit) can be transforred separataly,
provided partizl shipments are not
prohibited, and the aggeegate or
guch transfers will be considered
as consttuting only one transfer
of the credit. The credit can be
transferred only on the terms and
conditions specified in the ariginal
cradit, with the sxception of the
amount of the credit, of any unit
prices stated therein, of the period
af walidivy, of the last date for
presentation of documents In
accordance with Article 47 and the
periad for shipment, any or all of
which may be reduced or curtailed,
ar the percentage for which insurance
cover must be effected, which rmay
be increaszed in such a way as 10
provide the amount of cowver
stipulated in the original eredit, or
these articles. Additionally, the
name of the first beneficiary can
be substtued for that of the applicant
for the credit, but if the name of
the applicant for the credi is
specifically required by the ariginal
eredit to appear in any document
other than the invoice, such require-
rment must be fulfilked.

The first beneficiary has the right
1o substitute his own invoices {and
drafts if the credit stipulated that
drafts are to be drawn on the
applicant for the credith in exchange
for those of the sercond beneficiary,
for amounts not in excess of the
original amount stipulated in the
credit and for the original unit
prices if stipulated in the credit,
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and upon such subsstitution of
invoices  (and drafis)  the  first
beneficiary can draw under the
credit for the difference, if any,
between his invoices and the second
beneficiary’s  invcices. wWhen a
credit has been transferred and the
first beneficiary s to supply his
ewvn Irvodces fand drafis) in exchange
for the second beneficiary's invoices
{and drafts} but fails to do so on
first demand, the paying, accepting
or negotiating bank has the right
ta deliver to the issuing bank the
documents  received under the
credit, including the second bere-
ficiary's invoices land drafts) without
further responsibility to the first
beneficiary.

Unless otherwise stipulated in the
credit, the first beneficiary of a
transferable credit may request
that the credit be transferred to a
sacond beneficiary in the same
country, or in anaother country.
Further, unless otherwise stipulated
in the credit, the first beneficiary
shail have the right to request that
payiment or negatiation be effectad
to the second beneficlary at the
place to which the eredit has been
transferred, up to and incleding
the expiry date of the orginal credit,
and without prejudice to the first
beneficiary's right subsequently to
substitute his own invoices and
drafts {if amy) for those of the second
bereficiary and to daim any difference
dug o hirm.
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Assignment of proceeds

Article 55

The fact that a credit is not stated to be
wansferable shall not affect the benefi-
piary's right to assign any proceeds to
which he may be, or may become,
entitled under such credit, inaccordance
with the provisions of the applicable
lawr.
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fmzaungrrrin Tlfasala 9 Ak

12, Uniform Rules for Callec-
:tions ICC Publication No. 322 .

General Provisions and Definitions

A- These provisions and definitions
and the following articles apply 1o
all collections as defined in {B}
below and are binding upon all
parties thereto unless otherwise
expressly agreed or unless contrary
tp the provisions of a national,
state or local law and/ or regulation
which cannot be departed from.

B- For the purpose of such pravisions,
definitions and articles:

1. | “Collection’” mearns the handling
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by banks, on instructions recaived,
of documents as defined in (N}
below, in order 1o

a} obtain acceptance and/or, as
the case may be, payment, or

B} deliver commercial documents
against acceptance and/or, as the
case may be, against payment ot

c] deliver documents on ather terms
ard conditions.

Il “Dacuments” means financial
documents and/or  commergial
documents:

ay ‘““hAnangial docoments”™ means
pitts of exchange, promissony notes,
cheques, payment receipts or other
similar  instruments used for
obtaining the payment of money

bl “pommercial daogurnents” means
invoices, shipping  docurnants,
documents of title or other similar
documents, o any other decuments
whatsoaver, not being financial
documents.

- “Clean  Ceollestion™  rmcans
coltection of financial documeants
not accompanied by cormmetcial
dacuments,

Y “Documentary  Collection™
means collection of

a) financial depurments accarmpanied
by commercial documents;

b} ecommercial documents not
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accompanied by fnancial documents
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Article 2

Banks must verify that the documents
received appear 1 be as listed in the
coliection order and must immediately
achise the party from whom the eslleciion
order was received of any documents
missing,

Barks have no further chligation to
examing the documents.

Article 3

For the purpase of giving effect to the
mstrugtions of the principal, the rermitting
bank will utilize as the collecting bank:

| The collecting bank nominated by
the pringipal or, In the absence of such
nomination,

M any bank, of its own or another bark's
choice, in the country of payment or
acceptance, as the case may be,

The documents and the collection order
may be sent 10 the coflection bank
directly or through another bank as
intermediary.

Banks uiflizing the services of other
banks for the purpese of giving effect
to the instruetions of the principal do
so for the sccount of and at the risk of
the [atter.

The principsl shall be bound by and
liable to indemnify the banks against
all  aobligations and responsibilities
imposed by foreign laws or usages.

Article 4

Banks concerned with @ collection
assume no liability or responsibility for
the conserquences arising aut of defay
and/or loss in transit of any messages,
letters or decuments, or for delay,
imultilation or other errors arising in the
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transmission of cables, telegrams, telex,
or communication by electronic sysiem,
or for errors in franslation or interpretation
of technical terms.

Article 5

Banks rconcerned with a collecton
assurme ng liability or responsibility for
cONsSequUEnces arising out of the intemup-
tion of their busiress by Acts of God,
riots, civil commotions, insurrections,
wars, or any other causes beyond their
contral or by sirikes or lockouts.

Articla 6

Goods shauld not be dispatched directy
to the address of a bank or consigned
to a bank without prior agresment o
the part of that bank.

In the event of goods being dispatched
directly to the gddress of a bank or
cansigned to a bank for delivery to a
dravvee against payment or accaptance
or upon other terms without prior
agresmectt on the part of that bank, the
bank has no obligation to take delivery
of the goods, which remain at the risk
and responsibility of the party dispatching
the goods.

Presentation

Article 7

Documents are to be presented to the
drawee in the form in which they are
received, except that remitting and
collecting banks are authorized to atfix
any necessary stamps, at the expense
of the principal unless otherwise

1586

o g wiaswsnd SrannTadoiawsn
4 e a4 4
B dusudlaaunTonsFEaETIN
Trray Tnsfiud wianTdass FeTzUy
Saninsin wioarmdAswaalnmiTula
- o - '3 e
winfiaTadwrRaATa
AT 5
a A e ™ o = ™
FurmTRLAEdastunFemay Tl
bt - 1 A = 3
mrzedaneTuiiarounasamaain
ol e A
amTAgise smudasasnangess Bl
aﬂﬂmqqm%ﬁ’u FA9H WD TWNATGHE
- A EETrT
mInugFIRT T WiawgaulahiudEe
TAILANIDIFUINTT PO TAAT

= =1 T
YAy aane PR AW AR

HIAT1 6

1 1 = b Ar -CJ 1
ldarrdaruasTaanssldSanagvas
FuaTRIeA L ruaeTe Lawls e

'
ATAATELFWTR TS0 I
tunsalflnsdadudass lldfiagros
a  r W . a

Fua T I ads TR TTLe tHER-sua D

- me = - 4 m
Irudiaduadt  Wedrrdgeiu
o a- b - ") =
wiatusssia wiomsdonledn g Ta

L

annad i suIAITHR I TaWEED  B1ANT

[ B L= A Lr an - i -
lafiFayniuhazdosfunaufudils

4 . o

Aamadsazirn SUArTsud e e

ﬂwﬂ'ﬁaﬁuﬁ'ﬂm
A
D158anI

WA 7

A w1 - = .
Fpathuana s AT enduaaey &1y
A e e TR - -
FlEsLaN AL RTUN TR AT R I BN
o 9wl L a4
Wi wazsunan g Tenfivdaanyumma

15 s Da Imum:mﬂﬁﬂmﬁmﬂmﬁ

cug
op

(s
adi
ath
thu

ol
pa
ad

n—
sig
oL}

at
ba
for—
wiii

i

da

P



A
x|
UL
s

! 1
1
x
— Al
A
Lkl
=
_Alad
S

LLEE]

e

Ul

ug4a
- YL
b3
Tay
s

114

e

instructed, and 1o make any necessary
endorsements ot place any nubber stamps
or other identifying marks or symbols
customary to or required for the collection
operation.

Article 8

Collection orders should bear the complets
addre=ss of the dravwes ar of the domicils
at which presentation is to be made. If
the address is incomplete or incomect,
the collecting bank rnay, without
obligation and responsibility on its
part, endeavour to as¢eriain the proper
address.

Article 9

In the case of documents payable at
sight the presendng bank must make
presentation for payment without delay.

In the case of documents payable at
a tenor ather than sight the presenting
bank must, where acceptance is callzd
for, make presentation for acceptance
without delay, and where payment, is
called for, make pressrtation for payment
not later than the approprigte maturty
date.

Article 10

Im respect of a dosumentary collgction
including a bilt of exchange payable at
& future date, the collection order shauid
state whether the commerzial documents
are to be released to the drawee against
acceptance {D/A] or against payment
(D/P).

Irr the absence of such statement, the
cormrmercial documents will be released
onky against payment.

Payment
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Article 11

It the case of documents payable in
the currency of the country of payment
{Local currency), the presenting bank
must, ‘unless otherwize nstructed in
the collection order, only release the
daocuments to the drawes against
payment tn local currency which is
fmmediately availsble for disposal in
the manner spacified in the collection
order.

Article 12

In the case of documents pavable in a
currentcy ather than that of the cauntry
of payment {foreign currency), the
presenting barnk rmust, unless othenwise
instructed in the collection order, only
release the documents to the drawes
against payment in the relative foreign
currerncy which can immediately be
remitted In accordance with the instruc-
tions given in the collection order,

Article 13

In respect of clean collections partial
payments will be accepted if and 1o the
egxtent to which and on the conditions
on which partial payments are authorzed
by the knev in fowce in the place of payment.
The documents will only be released to
the drawee when full payment thereof
has been received.

In respict of documentary callestions
partial payments wil] only be accepted
if specifically authorized in the mollechon
order.  However, unless otherwise
instructed, the presenting bank will
only redesse the docurments to the draves
after full paysent has been regeived.

In afl cases, partial payments will gnly
be accepted subject to comphiance with
the pravisions of either Article 11 ar
Article 12 ag appropriate.

Fartial payment, i accepted, wilf ba
dealt with in accordance with the
provisions of Article 14,
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Articls 14

Amaunts collected {less charges and/or
disbtirsernents and/or expenses where
applicable) must be made available
without delay to the bank from which
the collection order was recefved in
sccordance  with  the instustions
contained in the collection arder.

Accaptanca

Articla 15

The presenting bank i= responsible for
seeing that the form of the acceptance
of a bill of exchange appears to be
complete and comect, but is not res-
ponsible for the genuineress of any
signature or for the authority of any
signatory ta sign the acceptance.

Prommdssory Mote, Roceipts and Othar
Similar Instrumsants

Article 16

The presenting bank is not responsible
for the génuineness of any signature or
for the authority of any signatory to
sigr @ promissory note, receipt, or
other similar Instrument.

Article 17
The eollection order should give specific

185
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instructions regarding protest (or other
legal process in lleu therecf), in the
event of non-acceptance or non-payment

In the absance of such speciic mstrections
the banks concemed with the collection
hawve no obligation 1o have the documents
protested {or subjected to other legal
process in Lieu thereof for non-payrment
of NorN-acceptanca. '

Any charges and/or expenses incurred
by banks in connection with such protest
or other legal process will be for the
aceount of the principal.

Caze-of-Need (Principal’s Representa
tive) and Protection of Goods

Article 13

If the prncipal nominates a representative
1o act as case-of-need In the event of
moh-accepiance and/or non-payment
the collection erder should clearly and
fully indicate the powers of such case-
of-nesd.

I the absence of such indication banks
will ot accept any ingtructions frem
the case-of-need.

Articla 13

Banks have no obiigation to take any
action in respect of the goods to which
a documentary collection relates.

Mewvertheless in the case that banks
take action for the protection af the
goods, whather instructed or not, they
assurme ne lability or respanshility with
regard to the fate and/or condiion of
the goods and/or for any acts and/or
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omissions on the part of any third
parties entrusted with the custody
and/or protection of the goods. Howewer,
the collecting bank must immediatehy
advise the bank from which the collecdon
order was received of any such action
taken. '

Any charges and/or expenses incurred
by banks in connection with any action
far the pretection of the goods will be
for the account of the principal.

Advice of Fate, etc.

Articla 20
Collecting banks are to advise fate in
accordance with the following rules :

I Form of Advice All advices aor
infgrmation from the collecting bank to
the bank fram which the collection ardar
was received, must bear approprisgte
detail including, n all cases, the latter
bank's reference number of the
calection order.

il Method of Advice In the absence
of specific instructions, the collecting
bank must send all advices to the bank
from which the collectfon order was
received by quickest mail but, if the
eallecting bank considers the matter to
be urgent, quicker methods such as
cable, telegram, telex, or communicaton
by edectranic systemns, etc. may be used
at the expense of the principal.

Il a) Advice of payment The calleciing
bank must send without delay advice
of payment to the bank from which the
collection order was received, detailing

1461
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the amount or amounts collected,
charges and/or disbursements and/or
expenses deducted, where appropriate,
and methad of disposal of the funds.

h) Advice of scceptance The coilecting
bank must send without delay advice
of acceptance to the bank from which
the collection order was received.

gl Advice of mon-paymnent of non-
acceptance The collecting bank must
send without delay advice of non-payrment
or advice of norm-acceptance to the
bank from which the collection order
was recefved.

The presenting bank should endeavour
to ascertain the reasons for such non-
payrment or non-acceptance and advise
accorgingly the bank from which the
coilzction order was received.,

On receipt of such advice the remitting
bank nust, within 2 reasonable tirne,
give approprigte instructions as to the
further handliing of the documents.
If such imstractions are not received by
the presenting hank within 20 days
from itz advice of mon-payroent or
non-acceptance, the documents may
be returned to the bank from which the
collection order was receivad.

interest, Charges and Expenses

Article 21

If the collection order includes an
imstruction to collect interest which is
not embodied in the accompanying
fimancial docunment (s}, i any, and the
drawes refuses to pay such interest,
the presenting bank may deliver the
doturnent against payment or acteptance
as the case may be without collecting
such interest, wnless the coliection
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order expressly states that such interest
may ngt be waived. Where such interest
it to be collected the collection arder
must bear an indication of the rate of
interest and the pericd covered, YWhen
payment of interest has been refused
the presenting bank must inform the
bark from which the collection order
was received accordingly.

It the dosuments include a financial
document containing an unconditional
and definitive iterest clause, the interast
amount is deemed to form part of the
amount of the documents o be collected,
Accordingly, the interest amount is
payable in addition to the principal
armaunt shawm in the financial docirment
and may not bBe waived unless the
collection order so authorizes.

" Article 22

[f the coflection arder includes an
instruction that collection charges and/ar
expenses are 1o be for account of the
draves and the drawee refuses to pay
them, the presenting bank may deliver
the document (5] against payment or
acceptance as the case may be without
collecting charges and/or sxpenses
unleas the coflection order expressly
states that such charges and/or expenses
may not be charge wafved. When
payment of collection chares and/or
expenses has been refused the presenting
bank must infarm the bank freem which
the collection order was received
accordingly. Whenever collestian
charges and/or expenses are so waived
they will be for the accourt of the
principal, and may be deducted fram
the procesds. Should a coilestion order
specifically prohibit the waiving of
callection charges and/or expenses
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then neither the remiting nor collecting
mor presenting bank shall be responsible
for any costs or delays resulting from this
prohibiton.

Article 23

In all cases where in the express terms
of a collection arder, or under these Rules,
disbursements and,/or expenses and/
or collection charges are to be borhe
by the principal, the collecting bank {s}
shall be entitled promptly 1o recover
outdays in respect of disbursements
and expenses and charges from the
bank from which the collection order
was received and the remitting bank
shall have the right prompthy to recover
from the principal any amount so paid
out by it, together with ts own dis-
bursaments, expenzes and charges,
regardless of the fate of the collection.
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