sumMswivlssndlne
BANK OF THAILAND

Interest Rate Risk in Banking Book (IRRBB)

draasrvgauanudssnazinalnladaisanine

ﬁ%']ﬂ"litl;‘l’iﬂﬂiﬂ‘ﬂﬁi‘ﬂﬂ

* ANMNLFYINNDAIIRANLTY
=Y { (7] Qs ¥
°* NSUIRITANNIFUIATIBDAI1ABNLLL

¢ LL%’W]’]\‘]ﬂ’ﬁ'ﬁ’]ﬁ/ﬂ@LLa‘ﬂad s5in.

Nﬁ@l‘iﬂ’]{l%ﬂ']'i@ll,ta Q%ﬂaan%




sumsuivlsewmelng

BANK OF THAILAND

A Y @ =y
AANLAdYgIATI NI nNtuUg

) sumsuisdssnedlne
BANK OF THAILAND

A o o S
AANLAYIATInadNINADNLUE

{ ¥ o c?
/ aNNLFssInanInantie \

“@randunigaasiyle wazmia NAAE IRV

A v a ¢ =
HOawaBIsHIAIWILLE 31nnTLlaawuilas
2a9anINanly B981UNAIINGINLNILN Uaz

Interest Rate Risk
A @ ~ [ A o o~ oA
uanauqaﬂag‘luumﬁmamsm NI DUBINBNIT

\ﬁ%’l a1s” J

( Trading book W ( Banking book )
o o oA [ o A A
(___(TaBiansan) \ _(adiNanssuians) \
A P A A = - A A

1MTVBILAIBINBNIINITEWN MMEVBILAIDIANBNIINIIEIUN
su1asnIngna 1) lnadaw swiAsNIdEn 13 lnalad

~ ¥ = ~ o o ¢ U A A
WaN13A1 wIatadasnwaa 109Usza9ALNan13A1 BI3aNIAR
\ieuaggInrdn o Tndgdie AIUALININNNDATDITEZYN

¥I0N2IBNINVLATUNUNA

N Y, N Y,




sumsuisdsswmelng
BANK OF THAILAND

(] 'y S dsv
ﬂ?ﬂ&tﬁﬂdﬂﬂ%ﬂ@li’]ﬂaﬂtﬂﬂ

L =) dl v Q S A
‘]Jfl.lu"lfl.waﬂ']‘é'ﬂ"l ﬂmuﬁlwaﬂ']ﬁﬁ%']ﬂ']ﬁ
ANBMLHINTIN - ARl YTNEAT | - @31819%I — AFS HTM
Qo 6 a v A a
- ATE1TDUNKS - PulRanra / Swdan
NANIENUNIL D @aJ Mark to Market Fuanasglavos sn. Tnawiaa uags

S TR Tatwnnsunlsaians 39891
NAG1Y Lmafumvlimmqu - ]

N3TNUGD Tier 1 ] n3zNueia Tier 1 i

Time horizon Short-term IRR exposure Long-term IRR exposure

Yes ananantnas Market ' No, W@ lNa13as1 1% Pillar 2 289 BIS 11

Risk (1dafls Threshold)

N13A1INHNBINH

B sumsuvivdszmelne
BANK OF THAILAND

AL Inansmantiialn Banking book (IRRBB)




B sumsuvivissmdlne
y BANK OF THAILAND

c: [] 'y o dQ/
NNIVDIANNLFLIA WA AT IADNLLE

Interest Rate

Risk

Maturity Risk / Yield Curve

Basis Risk Option Risk

Repricing Risk Risk

A smMsuisdszmelng
@ BANK OF THAILAND

Maturity Risk / Repricing Risk

( a

‘tﬁﬂﬁumnmwumnﬁhamaamzgmmﬁa (NS AIINaNLLgAIN)

waznINIvBAIAIInantdaasinall (nskansinaniiaans@d)

VDIFWNING R LAZILNITHINIUAR”

[-%] 1 (%] =Y n‘ a O? dl' U 1 =Y 4:
A8E19 ADNUBNITHHNTEANLE BN WITZE® Walrlasadniye
szaza18nIInantdaaiil 819 lasuNanIznuaasglanantdy

A::' n:; Qo q” :: c%' v
QﬂﬁﬂaﬂadLNE]E]G]TIG]BI’]L’]JEILWN?.I%V[W J




A s5u1asuivdszndlne

BANK OF THAILAND

Maturity Risk / Repricing Risk

* @aH 5. Urasdwizaszeze) 51 yaan 1 AWLUIN Naas1Nantily 7%

- & o ¥ Y
wazszaawdInszazan 1 1 lnafiaaneandaaaiaiiadn 1% nnil (100

basis points)

41 U4 2 4 3 4 4 45
Swliawza 7% 7% 7% 7% 7%
srel@nanidosy : 70,000 70,000 70,000 | 70,000 | 70,000
ﬂaﬂlﬁﬂ 7%, 5'\%’)% 1 t?ﬁumw
wneln 11 3% 4% 5% 6% 7%
aanidiusne (30,000) | (40,000) | (50,000) | (60,000) | (70,000)
mami’fa%’uqn% 40,000 30,000 20,000 10,000 :

E sumsuisdssndlng

BANK OF THAILAND

Maturity Risk / Repricing Risk

* Mag1e suiAINIaEdlasgFnTanlgonInantdganuna NaA 1 A

J’ ay o ¥ 1 Qs A:qlu a & t:iy
UIN Laraan@IN&13%H 5 U 9121 1 a1%UIN N8aAINADNLLLAIN 3% NI

ansnantdanainlsunianasilaz 1 % (100 basis points)

i1 | D2 | Dis | Die | s
Bwlianzo 7% 6% 5% 4% 3%
suldaanidssy : 70,000 | 60,000 | 50,000 | 40,000 | 30,000
Glﬂﬂ!.fﬁﬂ 7%, 31%I% 1 a1BUIN
Wwen 11 3% 3% 3% 3% 3%
aamiiasne (30,000) | (30,000) | (30,000) | (30,000) | (30,000)
aanifissuans 40,000 | 30,000 | 20,000 | 10,000 -




@A 5i.1asuvivlsandlne
y BANK OF THAILAND

Basis Risk

A & deo & 4
“Andwarnnsnansnantdalnaaralaswuidasl \
LAIFINA LHONIINaNtDaVaITRNING KHE LAZIILNITHaN

=\ d' =Y c:' 1 1 Qs Y1 A [V I'd
Juaa dnsddswudasiundSanmnlamnn uldnaunsng uas
LTI uazimm‘mamuqaﬁ%a:ﬁmzgmmﬁa WIDILULLIAN

o Q dy Q?: 1 dl 1 Q/
ﬂ']ﬂ%ﬂﬂ@l‘i’]ﬂaﬂL‘iJEJﬂS\‘]GIE]VLl]‘YIWI']ﬂ%"

A20819 n1stdasnudasvasansinontdyszasdis a19dINa LA
nmsiagunilasansiaantdgwwilinnasny LIBOR 1 thaw

> > qy a Q/nit:\ > > dy > % ¢:i
ﬂﬂﬂ@l‘i’lﬂaﬂL‘]JEJL\‘J%Q‘YIENﬂ‘.IJE](ﬂ‘J’]ﬂaﬂlﬂﬂwuﬁﬂﬁ‘slﬂaﬂ%uﬂad
Taiinnw

A sumsuisdssndlng
378 BANK OF THAILAND

Basis Risk

(% 1 a 6 1 a dll > o v

°* MaH1y swIANTNITEURaYEWLTD 9051 MLR 91%2% 1 81%UIn
AMENIZANRWAIN 0.25 31UIN Taa 1818731 LIBOR 3 thah
ansnanidalsuainalasuaswtfaInis

Q1 Q2 Q3 Q4

DM | WM | BRI | }IWIB | A | ITIWIN | BRI | IIWIB

RulRawse 9% 22,500 8% 20,000 | 6.75% | 16,875 | 5.5% | 13,750

Rweln 5.62% | (14,050) | 4.74% | (11,850) | 3.82% | (9,550) | 2.42% | (6,050)

NIM 8,450 8,150 7,325 7,700




B sumsuvivdszmdlne
/ BANK OF THAILAND

Yield Curve Risk

Kﬁmﬁumnn'mﬂﬁﬂ%uﬂmgﬂ%ﬂa LAZANNT WYY Yield curve\

Fosona lwizsauaaiale uazganImotasegnevasanlin
N3

MBEY A1LIWNTRBAFINE long W5UATIZUIRDE 10 1)
wazdigwe short Twnns1ins3gu1aaiy 51 win Yield Curve
TUAK VLFINA NN IILATHFNIVDIFAIUWNITHIUAARY
~ 1A v ek @ o o = 1
hasanaamawnINdsLunsinsans 10 Janasainnin

1 yA § [~ o V)
\fmwﬁawﬁa \unnsiinsaiy 51 /

B suasuivdsswmelng

378 BANK OF THAILAND

Yield Curve Risk

Y

AMNANNWS Aantdy N1 AIIE1T

« aaniy @D NAAIATIET [©)
& :
cqaniy @ NAAIAIIETT @D

A . S o & 1 a &
N3 slope 209 Yield Curve AANTUNINVH KNIPAIINIT NITLNNTHDI
ananantdalnszaza1iuInnINNININNTRBDIDAIIADNLT T aZEW TINIS
S ¥ ;:? % 1 aAa CYRY) A 1
uJaﬂw,l,ﬂawaaam"manLuﬂmnm'm'nﬂmwnNunumitﬂaﬂ%uﬂmgam
PBIAINENINND




sumsuivlsewmdlng
BANK OF THAILAND

Yield Curve Risk
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Repricing Gap Analysis
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Repricing Gap Analysis
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Repricing Gap Analysis
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Duration

{ Zero Coupon Bond ]

‘
Future value —= ‘P

Timeline

Duration— ‘\‘Maturity date
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* @1 Duration 289 Zero Coupon Bond 9111111 3¢8£1Ia12a9ATIA1IHIUY 9
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Duration

[ Plain Vanilla J

Last cashflow _l

Timeline

Duration —=

Maturity date

* @1 Duration Y9 Plain Vanilla 9%88n31528£1781289031815W %% 9
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129aNNNama@1 Duration

* Low Coupon rate

Coupon rate .
e Low Yield to

maturity
u ¢ High Time to
maturity

Yield to
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Time to

maturity

High

Duration

Low
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aa o .
A5 N13ANWITW Duration

ﬁ'Jé‘)ﬂ’N Gli']ﬁ’]i‘ﬁ% a1g 5 1 A am‘nmm 1 ,000 LN i)']ﬂﬂamfuﬂ 6 % nmJ
®e®
Year (t) Cash flow Present Value

56.60 56.60

2 60 53.40 106.80

3 60 50.38 151.14

4 60 47.53 190.12
5 1060 792.09 3,960.45
Total 1,000 4,465.11

s

. Duration = 4,465.11/1,000 = 4.47 years ]
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a g o .
29N13ATWITW Duration

m”aasi"m A& 218 51 ﬁgamwﬁﬂéf'a 1 000 UM eaaniiy 10 % il

®e®
Year (t) Cash flow Present Value

90.91 90.91
2 100 82.64 165.28
3 100 75.13 225.39
4 100 68.30 273.20
5 1100 683.01 3,415.10
Total 1,000 4,169.83

r

b Duration = 4,169.83/1,000 = 4.17 years ]

42




@A s.asuvivdsswndlng
c /f BANK OF THAILAND

25n15A1 20 Modified Duration

Macaulay Duration
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Modified Duration=
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JdAuwIfaan Macaulay Duration
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25n13A1w 20 Modified Duration

fAIa819 A28819
© anaii 21857 *  anaTni 218 51
*  yaAmEIA 1,000 UM °©  NAAMIIGI 1,000 1N
* qaniu 6% nni * aaniiy 106 % N
% Modified duration = 4.47/1.06 % Modified duration = 4.17/1.10
=4.22 =3.79

e msasnuilaszasonsiaantids 1% | | * msidasnudaszasansiaantds 1%
daNa‘[ﬁgaﬂ'waamﬂmstﬂﬁﬂmu]m '&0Na‘lﬁ'ﬂa@hwmm’lmstﬂﬁﬂmmaa
4.22 % 3.79 %

* Higher duration, Greater price sensitivity
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AMNFNNWS 3241219 Modified duration, n1stdasnudadsans
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%A Price

[Modified duration] x [ /\ Interest (1%)]

A Price / Price

[ ]
e o [Modified duration] x [\ Interest (1%)] x Price =/\ Price
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WBABDWNITAT1WIDS Duration Analysis

® 970 Repricing GAP

*  ynitnanuaanlrn luuaaza19a1 lagaI IR NEIN1I0UTZ NI LAINHE
AMUBIARAL Duration Tuuaazargainnivwalag BCBS NUN13
wlasnulasvasansinantia (100 bps)
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2791
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AT WYAAIZINEANSAWUIARN

FMEEND I 791381 Aenanezagan Proxy of modified sanaaniai simsin

LAREHIIIA duration waswuilas ANaLdg
0-1 LAan 0.5 LAan 0.04 100 bps |' 0.04 % ‘E
> 1-3 Lfian 2 Whan 0.16 1 100 bps i 0.16 % i
> 3-6 Lhiah 4.5 1han 0.36 1) 100 bps i 0.36 % i
> 6-12 LA 9 Lhan 0.711 100 bps i 0.71 % i
>1-21 1.5 1.381 100 bps i 1.38 % i
>2-31 251 2257 100 bps i 225% i
>3-4l 351 3.071 100 bps i 3.07 % i
> 4-57] 457 3.857 100 bps i 3.85 % i
> 574 61l 5.08 7 100 bps i 5.08 % i
>7-101 8.51 6.63 1 100 bps i 6.63 % i
> 10-151 1251 8.927 100 bps i 8.92% i
> 15-201) 1751 11.211 100 bps i 11.21 % i
> 207 22,57 13.01 1 100 bps i\ 13.01 % ‘}7
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Duration Analysis

kLR
Asset I Liability
o INER 20| - Guen: @1y 6 Lhaw 10
* IWADAITAIW BN, ITHLIAT 5 b 30 218 9 Lhaw 25
* W%51A3 812 6 1 ATUMWKASN 3 LAaw 20 218 4NNI112 Lhaw 50
« AEIN® UIEN Uan. 70| asnamit
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218 6 Lhaw 25 218 6 Lhaw 30
218 12 \faw 750 - a1lxawarsany 45
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Duration Analysis

Time Band

>12 month

@ RSA 30 30 25 75 50

@ RSL 0 10 40 25 50

@ . Price
| Periodic Gap; 30 20 (15) 50 0
=== MD

® % Weight | | -0.04 0.16 0.36 0.71 4301 ||

@ 2 1 A Interest
%A\ Interest | 1 1 1 1 1 :

61016 A Economic (0.012) (0.032) 0.054 (0.355) 0 (0.345)

value of
equity

Qs ¥ y J 1 1 a
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Duration Analysis
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DA-UaL&8 Va9 Duration Analysis

* FININIAANND AN IKRIVDY * TaigzNaw modified duration
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Earning perspective & Economic value perspective

e msulagwnidaszasonsaanidadinansznuaanistdfgwudasiale
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Earning Economic

% A Interest .
perspective value of Equity
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A More Sophisticated EVE Method

® C(Calculated from individual positions

— PV of risk-free assets or liabilities

— PV of risky assets or liabilities

EVE = PV (Assets) — PV (Liabilities) + PV (Net off-B/S)
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Simulation Analysis

=)

= a 1 v
* nIUITIUNNANIENUMADI ﬂlﬂéﬁ“ﬂﬁ

o 6 . { > ‘g
— Maadaa1nn1Iah (Simulate) n1tddsnuilasvasansinantis

NN 1 B UAIUTLHIMNITHANTENUADNTLUAIBEN UL

elaanslingrszaziiamie (1-21)

* NINUILABHANIENUADNAAINILATHIND

o 4 . H s ¥
— aadanIwnIIab (Simulate) n13tdaanudasvasansinaniis
HINN11 NID LAY IZNIWNIINILUFRREATNAIAINIZL N A
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Simulation Analysis

2.1 Static Simulation
- gﬂuﬂuﬂ%qﬁumaaﬁﬂﬂ'ﬁ‘lmmmamuqa

- auuagﬂuﬁalﬂ : Shift or tilt of yield curve, changes of spreads

between different interest rates

2.2 Dynamic Simulation

- ﬂi&&d'\f%ﬂ’]‘ig’]%&i%ﬂ%’]ﬂG’I"llaﬂ‘ﬂ slmi‘l%uax%amwla (na sg‘nﬁ‘

wWaswlliliaansaandaidfawll)

- @1aDy Option Risk la®
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Main Challenges for the Measurement of IRRBB

1. Optionality in the banking book
- lawn Saving accounts, loans with prepayment risk
2. Bank’s pricing behavior

- NMSINRWADAIADNLTYVDIUAREH AN Y TINIINIRIA
Credit spread ﬁl”@la\‘lﬂ’l%\‘mﬂﬂ'ﬁtﬂaﬂ%tlﬂﬁﬂﬂﬂﬂﬂ’l’)”tﬁiﬂﬁﬂ%
u,am'mﬂaﬂuuﬂawaaam'manmﬂ

- IRRBB a“mmsl'nlaann Credit risk tLa Interest rate risk
stress scenarios ﬂ‘)i%”i?&dﬂ%ﬁ)ﬂﬂ’]%am‘ﬂﬂaﬂL‘.IJEJI,LEI”BGITI
uaniag
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Main Challenges for the Measurement of IRRBB

3. The Choice of stress scenarios

- amumm‘imsmauﬂquﬁ'\amsl,ﬂﬁﬂ%uﬂaﬂ%s:ﬁmaaz
[ =2 1 A A A a £ &£ o
AMNLAIVAY YC BIAMNWITDD0VDINANIZNUNLNAD IS
scenario ﬁtﬁan‘l??

4. Banking versus trading book

- mslaagmelwintinanisd asanladasnsls
Asanguzananaasiigen agnelsiona ananadymigiue
TuiiFiNan13auazn13swIA13819818130 Offset nula Tu
NIThB W19 E DN TN Net exposure maaﬁ?\wuqa

57

A sumMswisdszmelne
378 BANK OF THAILAND

I,Lu'mwﬂ'ﬁﬁ'lﬁ'u@lu,amwLﬁmé’f'mé'mmamﬁﬂ
Twiazdiwanisswians




sumsuisdsswmelng
) BANK OF THAILAND

wwanwmannuaualuilsznelng

Uszmaswiansunsilszmnalngd and. 42/2551

389 ﬁgﬂtﬂm*‘i’i{ﬂﬂ‘sﬁﬂﬁﬂ@luaﬂ’ﬂuLéﬁldﬁ’]%gﬂi’]ﬂaﬂlﬁyﬂ
TuiiaFiiamsswia1szasaainn13amw

29707 3 Fernan 2551

59

sumMswisdszmelne
) BANK OF THAILAND

Lﬁ@!ﬂﬁi%ﬂﬁiaaﬂu%’l%‘[ﬂﬂﬂﬂ

AMNLAYS

=Y

L unam%ﬁmmmu

[ a {
WU INIINITUIHITAMN Laﬁlﬂ

aaﬂﬂﬁ'aa -gaua Yo mwsﬁ'u%a%waaqsnsw

60




ﬁu'lﬂ‘liLL‘Viﬂﬂi:LVIﬂVLVIﬂ
BANK OF THAILAND

g1szdnnavasnlauns

UNLNHRIN - wlaunguazawaawnig
AMZNIINNIIUALALINT UPUeemnBanzas
FEAUFY
u

LwRla g

N1SUINIS
ai v a
AMNLHLIAW Usziain Auaw
ARINADNLLY AAMIN I1LITNAN

nyAIUANAN Eﬂ% Léﬂ\‘i

o 1 v A A Y
ima\‘i?.lagaLL&%LL‘.IJ‘.IJS']EIG'I%VIL?’IEI'J?.IEN

61

A sumsuivszwmelne
Pl y BANK OF THAILAND

uﬂmﬂwﬁﬂﬁmammznssummazé’n‘%msszﬁuga

ALEZNIINNIT LAY é’u‘%mﬁzﬁuﬁa

= ("] U
fianaianaanle

e v o @ 1 ) @ A
* auNAlANAINMILIAUTYTY 6299aa1w10 Llndase

o

* ol ﬂaqﬂff wlgUIgNITUIRITANLELS ﬂ’]iﬂ’)ﬂ@&lﬂ’]ﬂi%
°* JoUNNIY UszLdW — ﬁu’%msizﬁuga

* ABNALNA SEAUAMNIFLINTHAAIIADNLT Y

&
° ‘YI‘]J‘YI'J%%TEITJ']EIHJ%SZEI%

62




B sumsuivdsewmdlng
) BANK OF THAILAND

uﬂmﬂm’hﬁwaaﬂmzﬂﬁummazé’n%miszﬁuga

ALEZNIINNIT LAY é’u’%m‘sszﬁuga

o 6 a {
AuBANALNS wlgu18N1IUINIIA AT
* MUAlATIATIIRRINANNTUAATDU-FNLITWLIAVLI TSN
> a\ { ¥ A wA
* ATTULNITUIWITANAEDY qualimsUiaaianlaung
* MUABATZTAUINATWAMNLELY (Risk Limit)
A a = a &
* dsziAnANNFeIaNo1NATR

[ YA A A U ks a 1 =~
e ﬁ)ﬂi‘ﬁ&ﬂ!ﬂﬂ’]ﬂiﬂ&lﬂ’]’]&lgﬂ’ﬂ&L?lﬂslﬁ)ﬁqiﬂﬁ)ElEl’]\‘iL‘IN NN

63

V] o a = [~f Y] ¢ @
° FarulgulgnIsUIEITAMNIRLTBA R NHALD N1
TagulgurgarsRanmeNRNIZEN AT

— %A% d0AARDIVDULYA 3N mw%’u%’auwaaqsnsw

— FTULNATHANNLE L ﬁ%@]ﬂ%ﬂ'ﬁﬁ%&&j@lfgiﬂi‘i&

— szyd@swnIivaut gz lkenanak ldnalanaana
Y 7 ¢
Aaudinouaiszlan

o o { o 6 o o [
= ﬂ']‘lr‘i%ﬂLL%’JVI’]\‘]‘YI’]Q?ﬂ‘J‘JNﬁ“ﬁﬂL%% ﬂ%\ﬁ!“ﬂﬁﬂ"li"ﬂ"lﬂ’]l‘i {Iaanu
a4 A4 ;Y a & a A
AANLdLINLNEAYDY ﬂi%ﬁtﬂ‘ﬂ?la\‘lLﬂ?ﬂ\‘lﬂdﬂﬂ'\\‘lﬂ'l‘ilx‘]%ﬂﬂ%qbfy'lﬁl
Twnaasas




& ) sumsuivlszwmdlng
) BANK OF THAILAND

S5

wlanauazaunannsl)ineuiimanzas

— ﬁ’lﬁ%ﬂﬂixﬂ’)%ﬂ’ﬁﬂ‘]ﬂﬂ&dﬂ’lﬂ‘l% RN URATDUVDIRWILING
AOUNIBNITUIRITANLF L

a H @) o
— NUNI% §aUMBRlgu1an1TUsrITAM MRS w5297
ﬂ%’uﬂﬁ;a‘lﬁmmzauﬁ'umammmﬁmmﬂﬁ auilad il

Q

* MaINIIANIBNAANMIT NG 9 AsRLazBan AR
— AALAW é’numzwaaw%mﬁmﬁuaznaqw%
. MYAAIININYINT IAIILIRITAMNLELS
a 6 { a (%] 1
— ATNATITHANLRYIINHR AT LA
— wwIN5UsTI Y AAaN muqumwLﬁmmmﬁqin‘ssu‘lmi
1 A A [ ' P A °
— WanIUsEnaIENINA LRI VaI NaRNILLINYN
NRAGA LT 11N

— HANIIAAAN ﬂsuﬁumwé’aﬁqqsmsﬂmi




‘ ﬁuWﬂ‘lﬁLL‘Viﬂﬂi:LVIﬂVLVIEI
BANK OF THAILAND

wIN9L LA AILAN AAMIN WATINLITN

o mslszAnanaLEs

. LWG]’I%LL@%ﬂ’]Sﬂ'J‘.IJQNﬂ’J’INLalild

* N139ANN Stress Test

¢ ﬂ']iaﬂﬁ']&l Ltazﬂ’l‘S‘ﬂﬂm%ﬂ’J’mLéﬂa

* nsnAsaUANNRITBNauBIASIBINDUATENNAFIW 1Y

A 5. suisdszmelne
7 BANK OF THAILAND

15U NRANNLF Y

@ P a A
¢ ’i)ﬂsl‘ﬁNiz‘]J‘lJﬂ’ﬁﬂim&l%ﬂ’)’l&ltﬁﬂ\‘l
v > A o Y
— d@9AAADINUVDULYA UIN1DH LazANNTUT DK
— UszABHaNIZTNUAD Earning ILaz/13a Economic Value

(%) r=| (7]

— Qﬂl(ﬂiﬂ&ll‘!ﬂaqﬂi LLazﬁzuugﬁwzlmda
A Aa U A Y 1Y A
- Fosrsanaaguliiduiiznlounduinis
. ﬁ%ﬂimﬂfﬂiaa§1adnqa S¢AU Option Risk
~ &1%3U §7%e Embedded Options

Aa o ¢ ¥ H o 1
— a%ﬂswmw:mmanLﬁﬂmﬁ‘luammuga




A sumsisdsewmelne
/ BANK OF THAILAND

N1sUTEINRANNLF Y

* ANBWIVDITZUUNTUTLUNWANNLAYS
— mmsnﬂsuﬁ%mwtﬁmnnﬂmn‘n

— §9AARDINURANNIIATIWAIILT INARANDNIUN b

INTNENNAZIN A1l p819TALIR AgANBILENYES

vV A

d a [ { 1
- Fosrsanaaguliduiiznlounduinis
A

° HNosam lTszuudss AW ‘u’%msmwLﬁmﬂmaﬁuﬁm%'uqsnﬁuﬁ

AN

B sumsuiodszmdlne
BANK OF THAILAND

15U NRANNLF Y

. ﬂ')’l&lLﬁlﬂﬂﬁ’l%gﬁl‘i’lﬂaﬂﬂyﬂi%ﬁqaL?‘l%@li’l(ii’l\‘lﬂizlmﬁ
- mmsnﬂsuﬁwszﬁnmwLﬁ'ﬂaudazaqaﬁu

o a3asianllsziinanudas
— Repricing Gap
— Duration Analysis

— Simulation




A sumsisdsewmelne
/ BANK OF THAILAND

N1sUTEINRANNLF Y

[-%) U (-] U U v =Y v
* Wawigudoya Usudaya lidanaaainganssugnen
~ ANNAFINABINANMAFNNAND AHLHRANS
- Jenzhannngiwlagarsdenanana
— 52AZLIANTNINEIND LN TFILNANY ANTTH
a 1 v =1 Q? Y Aa
— nunmannagInatwkesilazass laaguinis
[ o o a
— MULANAIINIIIANANNAZ W
A e o @ 'y o ~
* guzifivedraglagniaznluszuuluszazafianzaauas
RGN

B suasuivdsswmelng
7 BANK OF THAILAND

ENATBEASNITAIUAN ANLE LI

* MRWANABANLELI LAY
o U a 1 (] "
— $1919d9nanIznuaagl qns
— ldaredeanannlaainisans
~ i [y o S
~ AYIATAUARATNINNZIANNLEEIA AR IAaNLTaNnU AN
d 1
* NITUUINATBAINNLAYS

o a [
— hldlFeSsuasnumminszas 9




ﬁu1ﬂ1iLL‘1ﬂ'\iﬂ$ZLVIﬂ11/|ﬂ
J) BANK OF THAILAND

NATBEASNTITAIUAN ANLE LI

* ANBWEVDITZUUINAIWAINNLFYS
- v[é'f%’nmsmgu?m'mﬂmznsmn'ﬁ SN.
Q =Y (-9 ("] a\
— WANZENNUUIYA U0k ANNTUTDK WIRNBINKBI SN,

'y U1 ~ a ‘dl 1 Y o
= &l%iﬁ)lﬂ')’]g’]%zﬂ mmnﬂm'\a\uﬁmﬂgamq LWﬂ’]%lﬂ%"]Jﬂ’]‘S

=3 w A

AANIINBN
— @3S g U g UNRA O LUNBALANNIFLIN LAY

| [~f )
— NUNIMINATWAINNLFLILT W52

B suasuivdsswmelng
SIN ) BANK OF THAILAND

N1959AN1 STRESS TEST
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Pillar Il

Identify and assess all material
risks; identify controls to
mitigate the risks

DIALOGUE
*Identify amount and quality of
internal capital in relation to risk CHALLENGE
profile, strategies and business

plan

PRODUCE ICAAP NUMBER
AND ASSESSMENT _,

*Narrow scope
supervisory review ICAAP roclc-_i':ﬁepsults
process/results p not full
fully satisfactory satisfactgry
CAPITAL
v
ICAAP results § Whole ranged of
Pillar 1 ; available prudential
minimum alloczzzpt’letglfor Specific own ‘melacS’!erS (Artf‘l 33)
regulatory : funds including own funds
capital FlEr2 requirement : " I .
;J Systems & Provisionin Restriction of
Controls 9 Business

v

Reduction of
inherent risk

Source: CEBS CPO03 revised 26 January 2006
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