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What is money?

®  Money is an economic unit that functions as a generally recognized medium of

exchange for transactional purposes in an economy.

®  Money and Fiat money (State currency) are often used interchangeably in the general

context.
®  Money normally possess 3 functional characteristics
" Medium of exchange (HrtnAIdudenaniunisianiuasu)
" Store of value (MKtAITUFISNLIYaAN)

®  Unit of Account (MrUNNKUSEIAaAIazKUOEUUNNNIIULYTG)
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Fiat money

®  Fiat money (State currency) is government-issued currency that does not need to be
backed by a physical commodity, such as gold or silver, but rather by the government

that issued it.

®  The value of fiat money is derived from the relationship between supply and demand and
the stability of the issuing government, rather than the worth of a commodity backing it

as is the case for commodity money.

®  The term "fiat" is a Latin word that is often translated as "it shall be" or "let it be done."
Thus fiat currencies only have value because the government maintains that value; there

is no utility to fiat money in itself.
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Fiat money - Means of Payment (MOP)
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MOP- Generally accepted arrangement or method to facilitate
delivery of money from one to another

/Paper—based MOP
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Cheque

~

Electronic-based MOP

B CREDIT CARD
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Credit Card/Debit Card Bank Account E-Money wallet
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[ Digital Asset ]
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ASUINInesSISuUB (Cryptocurrency)
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Visa and MasterCard block Russian

bank customers

Bangladesh Bank Attackers Hacked SWIFT
Software

Attackers Used Malware to Steal $81 Million, BAE Systems Says
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Credit Card Payments System Outage Hits US Businesses
Feb 26, 2564
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BankThink True decentralization is
needed for financial inclusion and
coronavirus stimulus

By Fabio Carwsin  Jure
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Use case | Use case I Use case Il
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Regulatory view of Crypto
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CBDC around the world
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Central Bank Digital Currency (CBDC)
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CBDC Stablecoin Cryptocurrency
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Retail CBDC Retail CBDC

Consultation paper Expect pilot test

April 2021 2022

Inthanon |

Inthanon-LionRock
January 2019

January 2020

]
(Proof-of-concept) = (Proof-of-concept)
4

CBDC for Corporates
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March 2021 September 2021 | \
July 2019
(Proof-of-concept) (Ongoing)
(Proof-of-concept)
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\ Y The rapid devel t of crypt ts, particularly |
A 174 Bank of England says growth of crypto could pose 6 rapid developriient o1 clgpto-assels,pariicuiarty
74 § risks for financial stability ‘Qo stablecoins, is a topic of keen attention in the
o international regulatory community as it presents

possible risks regarding monetary and financial
stability

J

“Stablecoins are certainly be a useful, efficient
consumer-serving part of the financial system if

& they’re properly regulated.” )
Private-issued digital assets such as cryptocurrencies
- “Right now, they aren’t. They have the potential to

scale, particularly if they were to be associated with

are not suitable as a general payment instrument as
they do not exhibit the universal characteristics of

Nl L
\ one of the very large tech networks that exist. ) ===( money and face some limitations, including price
volatility and vulnerability to cyber threats. y
d MAS has consistently warned that trading Digital
Payment Tokens (DPTs) is highly risky and not

_ suitable for the general public, as the prices of DPTs
Lare subject to sharp speculative swings.
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Challenges

@ Regulators will consider exercising power in

V'

D@

\8

accordance with the relevant legal frameworks to

limit the widespread adoption of digital assets as a

means of payment for goods and services. Further

regulatory guidelines will be issued for certain

digital assets that are supportive of the financial
system and financial innovation while not posing
systemic risks

Key concerns

KYC/whitelist

Market communication policy

Prudent

Governance, internal control

IT/ cyber risk & Smart contract security

Challenges and regulation approach

@

4

Guiding principles

Regulations

Regulation guideline

Stablecoin should be useful and valued added
Risk Proportionality approach

Level playing filed and concern on regulatory
arbitrage between existing and new players

Risk management

Consumer protection
Safeguarding of customer account
IT and cyber risk supervision
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