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®* Basel Committee on Banking Supervision (BCBS)

— Basell
— Basel Il : Pillar 1, Pillar 2, Pillar 3

— Basel Il

31



sumsuivissmelne
BANK OF THAILAND

Basel Il

* FURAINYALATEIND
g 6
* TaiuazuwIneun lananinam
g 6
* nyaunanLNmT Basel Ili

o o Q 6
¢ ﬂ']iiJﬂﬂiJi%ﬁﬂﬂLﬂt%%?laﬂ BCBS
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Basel Il

Sovereign debt
crisis
in Europe
Lehman
NoitharniReak Bear Brothers (USA) Dubai World
(UK) S - restructured debt
(USA) Ireland’s debt Greece’s Debt Crisis
crisis
Jul Oct Jan Apr Jul Oct Jan Apr Jul Jan May
::::::I:::::'::'::|'"""""|:::! >
2007 2008 2009 2010

Subprime borrowers

stopped servicing debt
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iy

WWINIINITHN L2

[ o I3
uwInemsdsudgenantnai

a S A aa
Qunasnunfaannda
Taisieonwa

Excessive leverage
Aunsndaninaaasng

a A 1 a
AWNTINA NVLNLWBG‘WB

Too Big Too Fail LLazaina
L®89LB9se Uy

AW IAUAZATRNIN

PDIIUNDING

wanazlsulsensanse
RWNBINKIUE

Leverage

AnAanIIEININR

1WaAIUANNIT leverage

a ] 13 ®) (%
- asAdlsznauiunasnwlue (wuliwnuuazinlsazsandunan)
- iiindasawidnnasnuiilu 3 32AY (CE ratio, Tier 1 ratio, Total

capital ratio)

- U309 Ia 39 innasn i SWsUANAEBIAIBAIRAATBAR LN
AMNTALIATBARIA WAZHINTIN Securitisation
- auuaRlAINgINI3N OTC derivatives w1 Central

®) £
counterparty tiluais

- Tisnse Leverage Ratio > 3% (Tier 1/ total exposure)

Capital / accounting
Wanazlsuilsenisanse
RPuNaINW AAIFIRT TN
a [y
NIV

Liquidity
mndszansannisusnig
ANNARDI IHIDISUANAY

KW IBA12EINO A

A1AINIANAVAUA &9, NA
ANAEIAIABIZUY (SIFlS)
LAZMTAAAMNLR LB ITZUL

-Twase Capital conservation lbuffer ﬁ 2.5% 289 RWAs

-Tense Countercyclical buffer 1 0—2.5% 209 RWAs

- 5umsilszanaean Probability of default liasaunanzasinga

(IRB banks)

-l Provisioning Wl Forward looking &Iﬁn‘il‘% w laafiasaan
Expected Loss (IASB)

- 1% 9. § Liquidity coverage ratio > 100%
-1 9. & Net stable funding ratio > 100%

-9 &9. ﬁm%aaﬁaﬁﬂmu@uamsu‘%msmwLﬁmﬁ"mamwe*ndm

- M%iwA Additional loss absorbency 2% capital surcharge

| o o a v ui
o N’miﬂ'ﬁ@ LLa SIFls 111 ﬂ’liﬂ’lﬂﬂ@tlm’lt‘ﬂ&ld’)ﬂ, NITUIBNIILLN LY
ﬂiy“’l, ﬂ’liﬁ(v‘u%’l‘[ﬂi\‘ia%ﬁdﬁugﬁ%maﬁﬁﬂﬁilsu
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Basel Il
(W) 6
nIavunantnawn Basel Il

1.1 Definition of Capital

. = 1.2 Risk Coverage
(1) N13ATIIIHNDING

(U3nna & aenn) 1.3 Leverage Ratio
1.4 Capital buffer

2.1 Liquidity Coverage Ratio
(2) NITUIHRITANNLE LY
ANWANINAR DI 2.2 Net Stable Funding Ratio

2.3 Monitoring Tools

(3) ﬂ’]‘iﬁﬂﬁﬂ@ua Systemically Important Financial Institutions (SIFls)
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Q 6 A
Basel lll: %aﬂmmmw%ﬂam%

wﬁmﬂmeﬁf\i%ﬂadn%

¢ Definition of Capital (Min. requirement)

—  Common Equity ratio
— Tier 1 ratio
— Total capital ratio

¢ (Capital Conservation Buffer

dl' ¥ o a 1 q' (%] a
— L‘W?ﬂ‘l’i DN. m‘saw%ﬂam%mmwmaa‘mNaﬂ‘sz‘nﬂ%m'smﬂqm (2.5%)

¢® Countercyclical Buffer

— (i lW oW, A139unasnwaIwLiallzae Overheating (0-2.5%)

36



suIMsivivdssmelne
BANK OF THAILAND

Definition of Capital: Common Equity ratio

¥ (% v 1 Y A
¢ maaiaasnwammnulﬂamal,ma)'so

U Y W) o [~ W)
° ﬂszﬂaummg%mmy LaznI lsacaNLwran

LA Tral
® Tier1 ® Core Tier1
v Co o Y a 1 . v 1 Y ¥
NS 7Y mlsazamguqmﬁﬂﬁ 3 Common Equity lawn ARENTY,
AP E LS SIN G mﬁmsﬁﬁﬂé’mn% A lsazay,
® Tier2 ¢ Additional Tier 1 & Tier 2
AINEITRIADYRANDIzaz a1 d3LA% mﬁmsﬁﬁqmauﬁammsmaﬁ%’uNa
numnmsﬁ‘nmﬁﬁ% 21A15 UAL mmnuio%’tﬁaﬁamsé’uazms
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General provision 1ilan
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Definition of Capital: CE Ratio

o ﬂ%’uﬂgaé’mwdam@uﬂam%

* isznavuay Total capital ratio, Tier 1 ratio, Common equity ratio

19NDIN® Common Equity Tier 1 Capital Total Capital
AUNSNELFLI

Ratio 1%a 4.5% 6.0% 8.0%
inawriifagiin - 4.25% 8.5%

209 N g
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Procyclicality
OUTPUT (GDP)
Actual Growth
peak
expansion .~ ®*.
\ - —G.—;owth
: AT Trend
- recession
o
frough
TIME
(* %]
Hnanniy

* LAIBFNAWITW: 1A 5N, AMIzlnn1IAIT9IRBNBINWIIBAIEITDIFY

* LATHINIANG: AAAITENITATTINUNBINWUAZABEITDI

PR 9 ¥ & ' a a & a a
i LWBINGL‘HLﬂ%ﬂﬁliaﬂLﬁi&ﬁia%qlmNQ\?ﬁlilﬂiﬂﬁﬂﬁ]

®*  31®3IN17 Capital Requirement /Conservation buffer/ Countercyclical buffer
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Conservation Buffer VS Countercyclical Buffer

Capital Conservation Buffer

di v o a\
* Nal# 5N. AITIIWNDING
AIWNHNITDISUNANTENY Ltk
N1EINHA

¢* 2.5 % Common Equity Tier 1

° Sawlanisrgsnilnua

Countercyclical Buffer

A Vv o a
* inaln ow. a1ssinnainu
a1 1147329 Overheating
N IBITULATBFNIVIAY

® 0-2.5% Common Equity Tier 1

° SawlanisaraEnilnua
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Ratio 2013 2014 2015 2016 2017 2018 2019
+ Minimum Capital Ratio 15t 2"
Common Equity Ratio (CE) 3.5 4.0 4.5
Tier 1 Ratio (CE+ other Tier 1) 4.5 5.5 6.0
Total Capital Ratio 8.0 8.0 8.0
+ Conservation Buffer 0.625 1.25 1.875 2.5
Common Equity Ratio (CE) 5.125 5.75 6.375 7.0
Tier 1 Ratio (CE+ other Tier 1) 6.625 7.25 7.875 8.5
Total Capital Ratio 8.625 9.125 9.875 10.5
+ Countercyclical Buffer 0-25
Leverage Ratio 3.0
Leverage Ratio Parallel run Final adjust. Enforce in Pillar 1
Disclosure Disclosure




sumsuivissmelne
BANK OF THAILAND

agﬂmw‘hia L‘S%ﬂam%

2%
1.5%
X % - -
Pillar 2 0-2.5%
4.0 % 4.0 % = 2%
Tire Il. 1.5 % Add. Tier 2.59,
1

4.0 % 4.0% 4.5 % 4.5 %

8.0 % 8.0 +x % 8.0 % 10.5-13.0 %
Basel ll: Pillar | Basel ll: Pillar 1,1l Basel lll: CE Tier | Basel lll: Buffers
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Questions and Answers
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