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Disclaimer: The content of this presentation may contain private views which shall not be construed as a commitment by the Bank of Thailand.
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UNUINYY9 Internal Audit

The Internal Audit function provides independent oversight of the
effectiveness of, and adherence to,

- the institution’s organizational and procedural controls.

- the institution’s compliance and risk management policies

and practices.

“How well the Internal Audit function promotes a sound control

environment that mitigates risks, ensures that control weaknesses
are appropriately dealt with, and provides the Board and Senior
Management with reasonable assurance of the effectiveness of,
and adherence to, organizational and procedural controls.”

Source: OSFIl, Canada
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Risk Appetite Statement A35AMUALAENATANAIINBULNITANTUTIAIUALAIUEDIN
5UNANSINTEY FeanunsanvunndadeidananmuasidaUsun fadl

Quantitative Qualitative

% Yariance of Planned Business Growth Monitor Business

TS ey Earnings Indicators Targets

Maintain target debt
rating of AA Rating with Desired Target Markets
S&P or Moody's

Target Debt Rating (e.qg.
AAA, AA?)

Only conduct business
within ASEAN Region

Zero Tolerance for
Target ROE Meet minimum 16% ROE Regulatory Risks breach of regulatory
requirements

Target Asset Quality Target Asset Quality Country and Business Limit business
(NPL/ Impairment} (NPL/ Impairment} Line Limits lines/country exposures

Track rejected and
Risk Taking accepted business
opportunities

Tier 1 Capital should not

LI e L fall below XX%
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- IndnnsiauvnauNaaTuEayY

- insinsgiveyalueinusenau Wi Yoyannudeniy wavteyasigle

- N1SRANTUTLAURUNDINUVDIAKU

Earnings Perspective

Risk Appetite = e.g. Annual Earnings = dividend

within 95% confidence

Average Earnings

Use historical
wvolatility

earnings

Use time-series analysis to
measure variance

Adjust for
distortions

accounting

Solvency Perspective

Risk Appetite = e.g. Maintain Target Debt Rating

of AA, corresponding to 0.05% PD

.
i

rd
'
/

Capital

Expected loss

Benchmarking of peer
banks
Define target rating to

determine confidence

Model individual risks using
desired confidence

Aggregate risks
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3. LUANN9INIIATIREBUNTUTEIIUAMUEYIN TN EN ALY

credit default risk

Structural FX risk equity price risk
[T risk
model risk
securitization risk
settlement risk

business risk

IRRBB insurance risk

interest rate risk

concentration risk

strategic risk Pension fund risk

liquidity risk transfer risk

underwriting risk

legal risk

operational risk commodity price risk

property price risk regulatory risk

residual risk

exchange rate risk reputational risk

counterparty risk

Monitoring

Controls

|dentification

Measurement

and Reporting

Pillar 1 risks: Credit,
Market, Operational

risks

Pillar 2 risks: Credit
Concentration,
IRRBB, Liquidity,

Strategic,

Reputational risks

Other material risks
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